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INDUSTRY OUTLOOK
India's steel sector is rocking, not 
withstanding news of some companies facing 
problems of piling debt and the RBI initiating 
measures against some chronic defaulters. 
The country is closing the gap with Japan in 
production, given the data for the first four 
months of the calendar year 2017. While 
Japan's production was 35 million tonnes, 
India produced 33.2 million tonnes, according 
to statistics published by World Steel 
Association (WSA). 
The gap is set to shrink further as India's 
production has been growing at a faster pace 
(7.1 percent in Jan-Apr 2017) compared to 
Japan (1.9 percent YoY) 
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Company OverView 

It is now the world's 
second-most 
geographically-
diversified steel 
producer, with 
operations in 26 
countries and a 
commercial presence in 
over 50 countries. The 
Tata Steel Group, with 
a turnover of Rs. 1, 
48,614 crores in FY 14, 
has over 80,000 
employees across five 
continents and is a 
Fortune 500 company. 

Government 
Initiative 

With a substantial slash 
in transport costs due 
to unified and standard 
tax rate under GST, 
which has been finalized 
at 18%, this is likely to 
help steel companies 
reeling under large 
debt and also keep steel 
prices stable along with 
imposing of Definitive 
Anti- Dumping Duty 
ranging from $478 to 
$489 per tone on hot 
rolled alloy and non 
alloy coils & $561/mt on 
hot rolled steel plates 
originating from China, 
Japan, Russia, Indonesia, 
Brazil and South Korea 
that will benefit 
domestic mills & various 
other initiatives set up 
by the government is 
totally a BOON for this 
industry & particularly 
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Opportunity
Company plans to invest ` 7000 crore 
fordomestic expansion in FY18 

Company has obtained environmental 

clearance for  1 MT expansion at the 

Jamshedpur plant . However, this will be 

done through de- bottlenecking at 
minimal additional capital expenditure. 

Kalinganagar Phase 2 will only start 

after 3-4 years when the existing capacity 
has stabilized. 

Europe will continue to show better 
results as part of the impact of those 
loss-making steel plants is yet to be seen 
fully in 

the profitability of the European 
operations. 

Commissioned Ferro-Chrome plant at 
Gopalpur , Odisha with a capacity of 

55,000 mtpa . 
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Weakness and 
Threats
1.Operational efficiency 
are not as good as 
international leaders
2. Slightly lagging in 
technological front
3.Rising coking coal 
prices
4. India is plagued with 
violent agitation against 
land acquisition
5. Government & 
regulatory norms
6. International 
competition

Natrajan Sheckrana, 

Chairman TATA Steel

http://www.rudrashares.com

